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THE FUND OF  T IMBER PROFIT-
SHARING NEVER DISBURSED

The faces of Suryono and 
Warsono, villagers of Suko 
Bubuk, Margorejo Sub-

District, Pati District, Central Java 
were bowed. They upset with the 
uncertainty of the profit-sharing 
fund after the logging was done 
in several blocks in a state-owned 
company, Perhutani Pati Forest 
Management Unit in the last mid-
2012. 

“As the secretariat of Forest Village 
Community Institution (LMDH), 
we were always being asked 
about the profit-sharing fund by 

the community. As the farmers 
who manage and maintain the 
teak forests for more than 10 
years, it’s normal if we ask for our 
rights for timber profit-sharing,” 
said Suryono, who also the Vice 
President of 3 LMDH: Sido Rukun, 
Wono Sidodadi, and Wono Lestari 
LMDH. 

Moreover, Suryono said that 
several efforts have been done, 
especially to ask the supervisor 
and overseer of Perhutani 
from Telogo and Karanganyar 
Forest Management Office. 

“The foreman said that the fund 
already given and disbursed, but 
they didn’t explain to whom. I feel 
like a ping-pong ball when I seek 
for clarity and the information on 
that fund. Here and there, but still 
obscurity that I face,” said upset 
Suryono. 

What Suryono said is confirmed 
by Warsono, one of the LMDH 
members. “Suryono is respected 
by the community in our village. 
He motivated the Suko Bubuk 
community to work together to 
build the road so the timber could 
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be transported out from the forest. 
It took a whole month with 25 
persons were working every single 
day. The cost to build that street 
was covered by Suryono and no 
reimbursement from Perhutani 
Pati Forest Management Unit,” 
said Warsono. 

In their explanation, Suryono and 
Warsono said that several blocks 
of forest that already cleared 
on August 2012 are: block 25 
B with total area of 21 hectares 
in Telogo Forest Management 
Unit (FMU), Muria Pati Ayam Sub-
Forest Management Unit; block 
22 and 23 with total area of 7 
hectares located in Karanganyar 
FMU, Muria Pati Ayam Sub-Forest 
Management Unit; and block 15 
with total area of 10 hectares 
in Karanganyar FMU, Muria Pati 
Ayam Sub-Forest Management 
Unit. While on the last September 

2014, the logging also been 
done in block 14 with total area 
of 15 hectares in Karanganyar 
FMU, Muria Pati Ayam Sub-Forest 
Management Unit. All of the 
blocks are located in the Perhutani 
Pati FMU area. 

The timber profit-sharing fund 
already regulated in the Decree 
of Perhutani Board no. 436/
KPTS/DIR/2011 on Guidelines for 
Timber Products Sharing. Besides, 
the responsibility of Perhutani as 
the holder of the management 
right on Sustainable Production 
Forest Management (PHPL) 
already regulated in Regulation 
of Directorate General of 
Forestry Business Unit No. P. 5/
VI-BPPHH/2014, especially on 
compliance of Indicator (1.5) on 
Free, Prior, Informed Consent 
(FPIC) and Indicator (4.1 and 4.2) 
on Social. 

Investigative interview with 
Suryono, Warsono, and several 
LMDH members from Suko Bubuk 
Village was done in the house of 
one of the villagers on December 
1, 2014. In that meeting, the JPIK’s 
Central Java Focal Point also shared 
about the roles and functions 
of independent monitoring as 
already stated in the Regulation 
of Forestry Minister P. 43/2014 
and Regulation of the Directorate 
General of Forestry Business Unit 
P. 5/VI-BPPHH/2014 Annex 4 
on Guidelines for Independent 
Monitoring in Conducting 
Performance Assessment of PHPL 
and Timber Legality Verification. 
As the LMDH secretariat, Suryono 
along with the members agreed 
to submit written request on 
the disbursement of the profit-
sharing funds to the Pati FMU 
Administrator. 
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TECHNICAL WORKING GROUP TO MONITOR 
AND EVALUATE THE IMPACT OF FLEGT-VPA

The voluntary partnership 
agreement on the Forest 
Law Enforcement, 

Governance, and Trade (FLEGT-
VPA) already signed by the 
Government of Indonesia (GoI) 
and the European Union on the 
September 30, 2013. In one of 
the clauses, it is stated that in 
order to minimize the negative 
impact, the parties agreed to 
develop an understanding of the 
impact on the timber industry and 

the livelihoods of the indigenous 
people and the local community 
that may be affected. 

In response to that, the 
Directorate General of Forestry 
Business Unit, Ministry of Forestry 
already established a technical 
working group on August 27, 2014 
through the issuance of Decree 
No. 44/VI-BPPHH/2014. The 
working group consists of multi-
stakeholder representatives, from 

the cross-sectors government 
institutions, business association, 
and the network of independent 
investigators. 

Since established, the working 
group has conducted a series of 
meeting to develop and discuss 
the framework for monitoring 
and evaluation that will be the 
guideline for the independent 
consultant. Moreover, the 
methodology and indicators of 
impact will be focused on the life 
of the vulnerable communities. 
The activities of monitoring and 
evaluation of SVLK are expected 
to be conducted on the first 
quarter of 2015. 

The results and benefit from 
the monitoring impacts of SVLK 
on the communities, especially 
the vulnerable groups are really 
expected. Especially if we connect 
the evaluation with the existence 
of the indigenous people and 
the local communities who 
live around the industrial area, 
including the contribution for the 
resolutions of conflict that have 
happened and may happen in the 
future. 

by:  Zainuri Hasyim
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RECENT UPDATE ON THE SVLK REGULATION 

After the issuance of the 
Regulation of Forestry 
Minister No. 42/2014 

on SVLK and Regulation of 
Directorate General No. 5/2014 
on Performance Assessment of 
Sustainable Production Forest 
Management and Timber Legality 
Verification, since October 2014 
series of consultation meeting 
had been conducted to complete 
and improve those regulations. 
JPIK involved in the formulation of 
the draft of those regulations. 

Several instruments of regulations 
that were discussed are the 
Regulation of Directorate General 
of Forestry Business Unit on the 
mechanism of V-Legal Document 
Publisher, that manage the 
procedures to establish accredited 

LVLK as the V-Legal Document 
publisher is a requirement for 
exporting the timber products. 
Moreover, the Regulation of 
Directorate General of Forestry 
Business Unit on the due diligence 
and import recommendation, 
which is the derivative of the 
Regulation of Trade Minister 
No. 78/2014 also deliberated. 
The regulation manages the 
due diligence responsibility by 
the timber importer to ensure 
the legality of the imported 
timbers and to minimize the 
risks of entry of illegal timbers 
to Indonesia. The regulation 
also manages the procedures 
to give recommendation to 
the companies in order to get 
recognition as the timber products 
importer. The Regulation of 

Trade Minister No. 78 /2014 also 
contain the provision of timber 
products import and manage the 
recognition of importers, both 
producer importers and registered 
timber products importers. 

Meanwhile, changes also 
happened to the Regulation 
of Forestry Minister No. 
42/2014 which was intended 
to accommodate the furniture 
small and medium enterprises 
who submit complaints on 
the full implementation of 
SVLK on January 1, 2015; 
also to accommodate several 
developments on other 
regulations. Several changes 
being discussed covers the 
responsibility of the entire timber 
chain to have Timber Legality 

by:  Mardi Minangsari
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Certificate or to use the Supplier 
Conformity Declaration to get 
the V-Legal document, and its 
implications for the export of 
timber products, the responsibility 
of timber importers, and the 
placing of V-Legal sign. 

The changes are stated in the 
Regulation of Forestry Minister 
No. 94/2014 issued on December 
29, 2014 covers: 

• Timber importer must issue 
an import declaration with  the 
due diligence result attached, 
as the requirements in order to 
get import recommendations. 

• Group certifications allowed 
for the license holder of Private 
Forest/Community Forest/
Community Plantation Forest/
Village Forest and industrial 
permits with capacity less than 
6,000 m3. 

• The permit holder and 
owner of Private Forest who 
already have a Certificate of 
Sustainable Production Forest 
Management or Certificate 
of Timber Legality shall affix 
V-Legal seal/sign. 

• The issuance of V-Legal 
document through inspection 
for producer of Forestry 
Industry Registered Exporter 
that has a Certificate of Timber 
Legality with processed timber 
that don’t have Certificate of 
Sustainable Production Forest 
Management or Certificate 
of Timber Legality or Supplier 
Conformity Declaration yet, 
only valid until June 30, 2015. 

• The issuance of V-Legal 
document through inspection 
for producer and non-producer 
of Forestry Industry Registered 
Exporter that don’t have the 

Certificate of Timber Legality 
yet, valid until June 30, 2015. 

• Forestry Industry Registered 
Exporter for furniture small 
and medium enterprises that 
the processed timber don’t 
have the Certificate of Timber 
Legality or Supplier Conformity 
Declaration yet, can export 
their product using the Export 
Declaration. This policy only 
valid until December 31, 2015. 

JPIK issued a joint statement in 
response to the postpone of the 
full implementation of SVLK. 
JPIK encourage the government 
to be firm and enforce the SVLK 
implementation, and encourage 
the government to address 
the issues on the compliance 
with permits, especially for the 
small and medium enterprises. 
The JPIK’s statement issued on 
December 11, 2014 and can be 
found at www.jpik.or.id 

PLICENSE PRONE TO CORRUPTION IS 
SOURCE OF ILLEGAL TIMBER FROM 
THE PALM OIL PLANTATION
 T

he rapid growth of plantation has been characterized with illegality. Many continuous efforts 
conducted to control land encroachment and deforestation, often lost by corruption and the 
incompetence, which caused exploitation on the forests and trigger deforestation rate up to its 
highest rate in Indonesia. 

That is what Wancino explained, Focal Point of Central Kalimantan Independent Forestry Monitoring 
Network (JPIK) and the Environmental Investigation Agency (EIA) in the press conference attended by many 
national and foreign journalists in Jakarta, 16 December 2014. 

“We saw many logs being transported out from the palm oil plantation concession freely. They must have 
the permit! That is our concern.”  

Central Kalimantan JPIK must worry about it because the palm oil plantation is suspected to play a role in 
deforestation through supplying illegal timber from the natural forest. Illegal means without permission. 

 “Even if they have the permits, the process to gain that license was prone to corruption,” add Tomasz 
Johnson, Forest Campaigner of Environmental Investigation Agency. 

by:  Jenito
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Johnson explained that a case study on corruption in licensing sectors involving the Head of 
District and his/her staffs in Gunung Mas District. In 2012, EIA and Central Kalimantan JPIK sure 
that at least 77,000 hectares are allocated to five concessions in Gunung Mas. Three times larger 
from the total permits that have been ever issued by the Head of District Hambit Bintih in the past 
years. 

“Unfortunately, the Corruption Eradication Commission hasn’t investigated this case yet.” 

Currently, Hambit Bintih is in jail. Unfortunately, not for the corruption case of natural resources, 
but the for the bribery case to Akil Mochtar to win him in the Regional Election dispute in the 
Constitutional Court on last 2013. 

In the report published by Central Kalimantan JPIK-EIA titled “Permitting Crime: How Palm Oil 
Drives Illegal Logging in Indonesia”, it is stated that palm oil plantation has a role as the timber 
supplier from natural forest. One of the objectives of this report publishing is to expose the crime 
case that triggers the forest conversion, that in order to address that, the law must be enforced 
and the bureaucracy must be reformed. 

In the press conference, Dr. Ir. Dwi Sudharto, M.Si, the Director of Forest Product Management 
and Marketing from Ministry of Environment and Forestry said that the palm oil plantation must 
obtain the Timber Utilization Permits (IPK) which must be certified through the Timber Legality 
Assurance System (SVLK) scheme. 

“No IPK, means no logging. It is not allowed!” 

Sudharto reinforced that the Timber Legality Assurance System is a system that verifies the 
timber legality and timber tracking to its source from the logging up to the downstream. This 
system is a joint-commitment of the Government of Indonesia and multi-stakeholder parties 
to address the illegal logging and timber trading and to improve the forestry governance in 
Indonesia. (JEN)

To download the report, please visit http://eia-international.org/reports/permitting-crime-how-
palm-oil-expansion-drives-illegal-logging-in-indonesia
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POSITION PAPER
INDEPENDENT FOREST MONITORING NETWORK (JPIK)11 TO THE MINISTER OF ENVIRONMENT AND FOREST-

RY, MINISTER OF TRADE, AND MINISTER OF INDUSTRY

The Implementation of Timber Legality Assurance System (SVLK) Must Be Enforced and Consistent to En-
courage the Improvement on Forestry Governance

SVLK is a Timber Legality Assurance System that resulted from long multi-stakeholder processes involving 
the government, private sectors, practitioners, academics, and civil society since 2003. SVLK as a system 
that guarantee the timber legality is one of the real efforts of joint commitment to address the illegal 
logging and trading in both domestic and export markets. Moreover, through SVLK it is expected that there 
is improvement in the forestry governance, which is the roots of the problems in the forestry sector. There-
fore, the credibility of SVLK and its implementation is the key to achieve the expected objectives. 

SVLK that regulated through the Regulation of Forestry Minister have gotten positive response which 
marked by the improvement of Indonesia’s position in the international timber trading, recognition from 
the European Union through the FLEGT VPA partnership and also other countries that are the export target 
for exporting Indonesia’s timber. The export of Indonesia’s timber since the implementation of SVLK-based 
export regulation has increased since 2013. 

However, JPIK highlights several weaknesses in the SVLK implementation, especially related to the weak 
enforcement of this regulation. Since SVLK implementation in 2010, not all business actors have followed 
this regulation. Moreover, there is no incentive to those who already comply with the SVLK, and no sanction 
imposed to those who are not following the regulation. This worsens by the practices of illegal fees and 
extortion in the issuance of a permit or any other legal documents needed. As a result, the SVLK implemen-
tation still faces constraints. 

Towards the full implementation of SVLK on January 1, 2015, there are several efforts to postpone and loos-
en the responsibility of SVLK implementation for several business actors. JPIK consider this effort would be 
risky to weaken this system that have been developed together. 

Looking at the recent condition, we would like to convey several things to be considered by the Minister of 
Environment and Forestry, Minister of Trade, and Minister of Industry, as follows:

1. To ensure the full implementation of SVLK on January 1, 2015 firmly and consistent, without any option 
for postponement. 

2. The Supplier Conformity Declaration (DKP) only applied to the timber that are sourced from the Private 
Forest and Domestic Industry, Private Forest Registered Shelters, and Industrial Sign List with capacity 
less than 6.000 m3. 

3. The recommendation on Export Declaration for timber from natural forest must be rejected. Export Dec-
laration for timber from natural forest will endanger the credibility of the whole system, and in the end 
will harm the images of Indonesia’s timber products that start to getting better. 

1 Independent Forest Monitoring Network (JPIK), Riau Mitra Insani Foundation, PENA Aceh, Jambi Ecological Justice CAP-
PA Foundation, South Sumatera Wahana Bumi Hijau (WBH), Forest Watch Indonesia (FWI), Union of Temanggung Farmers, PPLH 
Mangkubumi Tulungagung, Lampung Way Seputih Conservation Foundation (YKWS), West Kalimantan Titian, Central Kalimantan 
Teropong, East Kalimantan PADI Indonesia, West Sulawesi WALHI, Central Sulawesi Evergreen Community, South Sulawesi Jurnal 
Celebes, Japesda Gorontalo. 
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4. As soon as possible, develop a measured action plan to resolve the issues on SVLK implementation, 
especially to:

a. Stop the illegal fees/extortion in the issuance of permits and other needed legal documents.

b. Impose sanctions to the business actor who are not following SVLK and not comply with the stan-
dard of legality in SVLK.

c. Follow up the corruption cases of permits that already proved through the revocation of permits and 
law process. 

5. SVLK must be synchronized with the development of legal products and other regulations to address 
social conflict, boundary/tenurial conflict, and human rights violation that happened. 

6. Related ministries, including the Ministry of Industry and Ministry of Trade, must enforce the regulations 
as referred to SVLK and facilitate, especially the small and micro business sectors to comply with those 
regulations. 

7. Related ministries, including the Ministry of Industry and Ministry of Trade, must conduct a review and 
improve the regulations and policies related to permit. 

8. The implementation of policies and regulations on export and import must ensure that no illegal timber 
laundering happened. 

9. Keep on maintaining the multistakeholders involvement on adjusting the standard and guidelines of 
SVLK, just like already applied for all of this time. 

Bogor, December 9, 2014

JARINGAN PEMANTAU HUTAN INDEPENDEN

Jl. Sempur Kaler No 62 Bogor INDONESIA
Telp. 0251 8333308
Faks. 0251 8317926
Email: jpikmail@gmail.com
www.jpik.or.id


